CER No. 164
Cancels NEB No. 162

ENBRIDGE
EXPRESS PIPELINE LTD.

As the General Partner of

EXPRESS PIPELINE LIMITED PARTNERSHIP

UNCOMMITTED TOLL SCHEDULE
[C] AND
[C] RULES-ANDREGULATHONS
GOVERNING THE TRANSPORTATION OF CRUDE PETROLEUM
FROM

HARDISTY, ALBERTA

TO

HARDISTY, ALBERTA AND
THE INTERNATIONAL BOUNDARY NEAR WILD HORSE, ALBERTA

Tolls for the transportation of Petroleum from Hardisty, Alberta to Hardisty, Alberta and to the International
Boundary near Wild Horse, Alberta.

[N] The Rules and Regulations previously contained herein have been moved to a new, separate tariff, CER No.
165, filed contemporaneously with this tariff.

The tolls within this Tariff are subject to the Rules and Regulations contained in [W] CER No. 165 herein, in effect
and on file with the [W] Canada Energy Requlator (“CER") NatiehalEnergy-Board.

The tolls within this Tariff are payable in U.S. dollars.

The tolls of the Carrier are regulated by the [W] CER National-Energy-Board on a complaint basis. The Carrier is
required to make copies of the Tariff and supporting financial information readily available to interested persons.
Persons who cannot resolve traffic, toll and tariff issues with the Carrier may file a complaint with the [W] CER
Board. In the absence of a complaint, the [W] CER Beard does not normally undertake a detailed examination of
the Carrier’s tolls.

ISSUED: November 29, 2019 EFFECTIVE: January 1, 2020
ISSUED BY: COMPILED BY:
Ranjana Martin Sharon Zaidi
Director, Regulatory Services Regulatory Services
Enbridge Pipelines Inc. Enbridge Pipelines Inc.
200, 425 — 1%t Street S.W. Tel: (403) 767-3705
Calgary, AB T2P 3L8
Canada

Email: Enbrige-Tariffs@enbridge.com




CER No. 164
Page 2 of 15

[U] All tolls on this page are unchanged unless otherwise noted.

[C] UNCOMMITFTFED VOLUMES

Uncommitted Tolls in U.S. dollars per cubic meter
From: To: Light Medium Heavy auper-
Petroleum! | Petroleum® | Petroleum? cavy |
Petroleum
Hardisty, Alberta| Hardisty, Alberta $0.2695 $0.2695 $0.2695 $0.2695
International
Hardisty, Alberta| Boundary near $4.38612 $4.73712 | $5.35112 $5.57042
Wild Horse,
Alberta
NOTES:

1. PETROLEUM CLASSIFICATION:

Petroleum shall be classified by Carrier on the basis of the measured density and viscosity at
the time of Tender. When the density of the Petroleum falls within the density range of one
classification and the viscosity falls within the viscosity range of another classification, the
Petroleum will be deemed to be in the classification with the higher charge. Surcharges will
be calculated as a percentage of the Light Petroleum charge. See Rule 7 of the Rules and
Regulations [W] contained in CER No. 165.

2. ABANDONMENT SURCHARGE:
There is a surcharge on each of the tolls from Hardisty, Alberta to the International Boundary
near Wild Horse, Alberta of [I] $US 0.1274/m3 $US-0.0711/m3.

[C] NOMINATIONS:
See-Rule-6-of the Rules-and-Regulations-
SYMBOLS:

[C] — Cancel

[I] — Increase

[U] = Unchanged toll

[W] — Change in wording only




[C] — Rules and Regulations are being filed in a new, separate tariff, CER No.
165, effective January 1, 2020.
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https://www.enbridge.com/Projects-and-Infrastructure/For-Shippers/Tariffs/Express-Pipeline-Ltd-%09Express-Canada-Tariffs.aspx
https://www.enbridge.com/Projects-and-Infrastructure/For-Shippers/Tariffs/Express-Pipeline-Ltd-%09Express-Canada-Tariffs.aspx

Appendix A
Express Pipeline Ltd
Annual Contribution Amount Calculation Form (Appendix XIV)

Computation of Annual Contribution Amount
Step 1: Provide total cost estimated for abandonment

Line 1  Remaining abandonment cost estimate in CAD dollars (2018 dollars)’ | 92,420,345

Step 2: Convert to future value (i.e. cost estimated in future year dollars)

Line 2 Inflation rate 2%

Line 3  Years remaining in Collection Perioc 35

Line 4 Years elapsed between year of cost estimate and current date (e.g. 2 years if cost 2
estimate in 2018 dollars and contribution commences in 2020

Line 5 Number of years from cost estimate date to end of Collection Period 37
=Line3 +Line 4

Line 6  Future value of abandonment cost estimate (i.e. cost estimate in future year dollars). 192,297,634

= Line 1 * (1+ Line 2)-"°®
Step 3: Calculate company-specific after-tax rate of return on funds collected

Line 7 Pre-tax rate of return on funds collected® 6.25%
Line 8  Adjustment for variable trustee expenses and investment management fees 0.1%
Line 9  Company-specific tax rate on investment income 25.0%
Line 10 After-tax rate of return on funds collected 4.6%

=(1-Line9)*(Line 7 - Line 8)
Step 4: Compute Annual Contribution Amount
Line 11 Annual Contribution Amount, before fixed trustee expense adjustment 2,305,941
= (Line 6 * Line 10) / [(1 + Line 10-"3- 1]
Line 12 Adjustment for fixed trustee expenses

Line 13 Annual Contribution Amount to Trust 2,305,941
= (Line 11 + Line 12)

Notes:

1. Abandonment Cost Estimate of $99.3 MM (in 2018 $) as approved by the NEB on March 1, 2019 [A98121], net of
funds estimated to be in Express' abandonment trust as of December 31, 2019.

2. The pre-tax return of 6.25% (Line 7) is a gross pre-tax amount ans is adjusted downwards by 10 basis points (Line 8) to
account for trust administration costs to be paid by the trust.



Appendix B
Express Pipeline Ltd.
Abandonment Surcharge Calculation

Derivation of Annual Contribution Amount

Line Unit Source
1 Total Collection Amount over Collection Period CAD $MM Corporation Data $80.71
2 Collection Period (remaining) Years NEB Base Case 35
3 Annual Contribution Amount CAD $MM Line 1/ Line 2 $2.31

Calculation of Abandonment Surcharge

Inputs Used in Abandonment Surcharge Calculation Volume
Transmission

4 Estimated Committed Volume MM of m® Corporation Data 13.9

Barrels/day 240,000

Abandonment Surcharge effective January 1, 2020

5 Abandonment Surcharge CAD $/m* Line 3/ Line 4 $0.1656
6 Abandonment Surcharge CAD $/bbl Line 5/6.2898108 $0.0263
Abandonment Surcharge USsD $/m* Line 5* (1/1 .30)2 0.1274
Abandonment Surcharge USD $/bbl Line 6* (1/1 .30)2 0.0202
Notes

1) Numbers may not sum due to rounding.
2) Abandonment surcharge has been converted to US dollars, assuming a conversion rate of USD $1 = CAD $1.30
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